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EQUIPMENT LIASE

RE: .DETROIT, TOLEDO AND IRONTON RAILROAD COMPANY
(D. T. & I. Trust No. 4)

THIS LQUIPMENT LEASE dated as of March 13, 1970 among GEORGE
D. MACKAY and EDWARD E. CASTANS, not in their individual capacities
but solely as Trustees under a Trust Agreement dated as of March 13,
1970 (the "Lessor"), WNITED/STATELS LEASING INTERNATIONAL, INC., a
California cogxporation as Agent for Lessor (the "Agent") and DETROIT,
TOLEDO AND IROLTOWN RAILROAD CO:PANY, a Delaware corporation (the
"lessee"); "

-

WITNESSETH

SECTION 1. MANUFACTURE AND DELIVERY OF EQUIPMENT.

1.1. Intent to Lease and Hire. The Lessor is acquiring
certain eguioment (collectively the mguicnent” and individually "Item
of Equiprent") described in Schicdules A-1 throueh A=4 attached nereto and
made a part nereof and, upon delivery of each Item of Equipment by the
Manufacturer or !anufacturers thereof (herecinafter referred to collec-
tively as "Manufacturers'" and individually as "manufacturer"), the
Lessor shall lease and let such Item of Equipment to the Lessee and
the Lessee shall hire such Item of Eguipment from the Lessor for the

rental and on and subject to the terms and conditions herein set forth.

: 1.2. Inspection and Accentance. Upon delivery of each Item
of Equipment by the llanufacturer tnereci the Lessee will inspect such
'Ttem of Ecuipment and if such Item of Eguipment tendered for delivery
appears to meet the specifications, the Lessee will accept delivery
thereof and execute and deliver to such Manufacturer and Lessor dupli-
cate Certiicates of Acceptance, substantially in the form of Exhibit
1 attached hereto and made a part hercof.

: 1.3. Certificate of Accentance. The Lessee's execution
and delivery to the Lessor of the Certificates of Acceptance with re-
spect to ezch Item of Equipment shall conclusively establish that each
Item of Equipment is acceptable to and accepted by the Lessee under
this Lease, notwithstanding any defect with respect to design, manu-
facture, condition or in any other respect, and that each Item of
Equipment is in good order and condition and appears to conform to
the specifications applicable thereto and to all applicable United
States Department of Transportation requirements and specifications,
éf any. The Lessee represents that it has no knowledyge of any such
efect. ' »
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SECTION 2. RENTS AND DAYMENT DATES.

2.1. Rent for Equipment. The Lessec agrees to pay the
Lessor the following rcnt for cach Item of Equipment listed hereunder:

(a) Periodic Rent. For each Item of Equipment, thirty
(30) scmiannual installments of Periodic Rent each
payable in advance in the amount provided for such
Item of Equipment in Schedules A-1 through A-4 hereto.

(b) Daily Inter:im Rent. For each Item of Equipment, the
amount, i1t any, per day provided for such Item of
Equipment in Schedules A-1 ‘through A-4 hereto for the per
od, if anv, from the date of payment of the invoilce for
the purchase of such Item of Equipnent to and including
the respective duc date of the first installment of
Periodic Rent as set forth in Section 2.2 hercof.

2.2. Rent Pavment Dates. The first installment of Periodic
Ren? and the total amount of the Daily Interim Rent for all Iters of
Eqplpment delivered to the Lesseze hereunder shall be due and pavable
on the earlier of (i) *the 10th business day after delivery of all
such ;;ems nf Equipment to the Lessee hereunder !'2s been completed
as evidenccd by the Certificates of Acceptance or (ii) July 30, 1970.
The segond through 30th installments of Periodic Rent for all Items
of Equipment shall be due and payable semiannually commencing six
calendar months after the first Periodic Rent payment date.

. 2.3. Flace of Rent Pavment. All payments provided for in
thls.Lease to be made to the Lessor shall be made to the Lessor at
Harris Trust and Savings Bank, 111 West Monrce Street, Chicago, Illinois
60690, or at such other place in Illinois as the Lessor, or its
assigns pursuant to Section 16 hereof shall specify in writing.

2.4. ©Net Lease. This Lease is a net lcase and the
Lessee shall not be entitled to any abatement of rent or
reduction thereof, including, but not limited to, abatements
or reductions due to any present or future claims of the Lessee
against the Lessor under this Lease oOr otherwise or against the
the Manufacturer of the Eguipment, nor except as otherwise
expressly provided herein, shall this Lease terminate, or the
respective obligations of the Lessor or the Lessee be otherwise
affected, by reason of any defect in or failure of title of
the Lessor to the Equipment or any defect in or damage to or
loss or destruction of all or any of the Equipment from
whatsocever cause, the taking or requisitioning of the Equipment
by condemnation or otherwise, the lawful prohibition of the
Lessce's use of the Equipment, the interference with such use
by any private person or corporation, the invalidity or
unenforccability or lack of duc authorization or other infirmity
of this Lecasc, or lack of right, power or authority of the
Lessor to enter into this Lease, or for any other cause whether
similar or dissimilar to the foregoing, any present or future
law to the contrary notwithstanding, it being thc intention
ot the partics hercuio that the rents and otherxr amounts payable
bv the Lessce hercundexr shall continuc to be payeble in all
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events unless the obligation to'pay the same shall be terminatca i
pursuant to Scction 11 hercof, or until, pursuant to Scctiqq 13 hcreof,
“the Equipment is placed and recady for- delivery to Lessor on the -
Lessee's linces, or 1is stored for the Lessor on the Lessce's lines,

or leaves the Lesscee's lines for off-line delivery to the Lessor.

SECTION 3. TERM OF TIE LIEASE.

The term of this Lease as to each Item of Equipment shall
begin on the date of delivery to and acceptance by the Lessee of
such Item of Equipment and subject to the provisions of Section 11
hereof shall terminate 15 years after the date for pavment of the
first installment of Periodic Rent provided for in Section 2.2 hereof.

SECTION 4. OWNERSHIP AND MARKING OF THE EQUIPMENT.

4,1, Retention of Title. The Lessor, as between the Lessor
and the Lessee, shall and hereby does retain full legal title to the
Equipment notwithstanding the delivery thereof to and the possession
and use thereof by the Lessee.

4,2. Dutv to Number and Mark Ecuivment. The Lessee will
cause each Item of Equipment to be kept numtered with its road number
as set forth in Schedules A-1 tharough A-4 and will keep and maintain,
plainly, distinctly, permanently and conspicuously marked by a plate
or stencil printed in contrasting color upon each side of each Item
of Eguipment in letters not less than one-half inch in height as
follows:

"Leased through United States Leasing International,
Inc., as Agent for Owner-Trustee, and Subject to a
Security Interest Recorded with the I. C. C."

with appropriate changes thereof and additions thereto as from time

. to time may be required by law in order to protect the title of the
Lessor to such Item of Lguipment, its rights under this Lease and

the rights of any assignee under Section 16 hereof. The Lessee will
not place any such Item of Equipment in operation or exercise any
control or dominion over the same until required la2gend shall have
been so marked on both sides thereof and will replace promptly any
such names and word or words which may be reroved, defaced or destroyed.
" The Lessee will not change the road number of any Item of EZguipment
except with the consent of the Lessor and in accordance with a state-
ment of new road numbers to be substituted therefor, which consent
and statement previously shall have been filed with the Lessor by

the Lessee and filed, recorded or deposited in all public offices
where this Lease shall have been filed, recorded or deposited.

4.3. Prohibition Against Certain Desicnations. Except
as above provided, the Lzssee will not allow the name of any
person, association or corporation to be placed on the Ecuipment
as a designation that might be interpreted as a claim of ownership;
provided, however, that the Lessce may cause the Eguipment to
be lettered with the names or initials or other insignia




- customarily used by the Lessce or its affiliates on railroad
cquipment used by it of the same or a similar type for
convenience of identification or the richi of the Lessce to
use the Eguipirent under this Leasce,

4.4, Indernification for Irnroner arkina. The Lessoo
shall indcrnify the néssor, tac agont, tile 2ruscor under the
Trust Agrecrient, and any assignee under Scection 16 hereof against
any liability, loss or expensce incurred by any of them as a
result of the aforesaild marxing ol the Cquipieent with such nars,
initxrals or insignia,

SECTION 5. DISCLAIMER OF WARRANTIES.

AS BETWEEN LESSOR AND LESSEE, LESSOR LEASES THE
EQUIPMENT, AS-IS WITHOUT WARRANTY OR REPRESENTATION EITHER
EXPRESS OR IMPLIED, AS TO (&) THE FITNESS OR MERCHANTABILITY
OF ANY ITEM OR ITLEMS OF LQUIPMENT, (B) THE LESSOR'S TITLE
THERETO, (C) THE LESSELE'S RICGHT TO THE QUILET ERJOYMEINT THEREOR,
OR (D) ARY OTHLER MATTER WHALSOLVER, IT BLING ]\GRI‘ 1D THAT ALL

SUCII‘ RISKS, AS BETWLEN THE LESSOR AND THI LESSEE, ARE TO DRI
BOIGI:E BY 1hHE LE&SLJ. The Lessox hereby appoints and constitutoes

the Lessce its agent and attorney-in~fact during the term of
this Lease to asserxt and enlcree, from tine to tame, in the
nairz and for the account of the Lessor and the Lessee, as their
intcrests may aope'r, but in all cases at the sole cost and
expense of the Lessce, whatever claims and righis the Lessor
may have as owner of Lxc Eguipnent against any manufacture

or contracters i.. respect thercof,

SECTION 6. LESSEE'S INDEMIITY.

6.1. Scope of Indemnitv., The Lessce shall defend,
indemnify and save harmless the Lessor, the Agent and the Trustor
unaexr the Trust Agrecicent and their succes or. and assigns fronm
and againct:

(a). any and all loss or damage of or to the Equipment,
usual wear and tear excepted, and

(b) any claim, cause of action, damages, liability,
cost or cxpensc (including counscl fees and costc in connection
therewith) which may be incurred in any manncr by or for the
account of any of them (i) relating to the Lguipment or any
part thereof, including without limitation the construction,
puxchusce, delivery, installation, ownership, leasing or return
of the Equipient or as a roesulie of the wuse, maintenance, rcpnir
replacoment, operction or the condition thercof (vhether Qefects
arc loatent or discovorable by he Lo;;or or by tlhe Lesoce),

(11) by rcasun or as the rosult of any act or oniscsion of the
Lessee for itnelf or as agent or uhtorney~in~fuuL for the Lessos
hercunder ox (iii) as a result of claing for paleont
inisinvenent:



6.2. Tax Indemnification: In'thc event that the bene- .
fits realized or intended to be realized from the five-year
amortization method set forth in Section 184 of the Internal
Revenue Code of 1954 as amended by the Tax Reform Act of 1969,
or any part thercof, as now in effect, is lost or disallowed with
respect to an Item of Equipment because of any act or
omission by the Lessee, then the Lessee shall pay to
the Lessor or the Trustor (as defined in Section 25 hereof) as
the case may be, as additional rent, a sum which, after deduction
of all taxes required to be paid by the Lessor or the Trustor in
respect of the receipt thercof under the laws of the United States
or any political subdivision thereof, shall compensate Lessor
or Trustor for the reduction in the return to Lessor or Trustor
resulting from Lessor's or Trustor's not being able to realize
the benefits realized or intended to be realized by the amortiza-
~tion method set forth in Section 184 of the Internal Revenue
Code of 1954. as amended by the Tax Reform Act of 186%, together
with all interest or penalty which may be assessed by the United
States government in connection with the loss of such benefits.

6.3. Continuation of Indemnities and Assumptions.

The indemnities and assumptions of iiability in this Section 6
contained shall continue in full force and effect notwithstanding
the termination of this Lease, or the termination of the term hereof
in respect of any one or more Items of Equipment, whather by expira-
tion of time, by operation of law or otherwise; provided, however,
that such indemnities and assumption of liability shall not apply

in respect of any matters referred to in subsection (a) or clause
(i) or (ii) of subsection (b) of Section 6.1 hLoreof, occurring after
the termination of this Lease, except for any such matters occurring
after the termination arising in connection with the Lessee's
assembling, delivering, storing or transporting of the Equipment

as provided in Sections 13 or as the case may be, 15, hereof.
- The foregoing does not guarantee a residual value. The Lessee

shall be entitled to control, and shall assume full responsibility
for, the defense of such claim or liability.

SECTION. 7. RULES, LAWS AND REGULATIONS.

The Lessee agrees to comply with all governmental laws,
regulations, requirements and rules (including the rules of the
United States Department of Transportation) with respect to the
use, maintenance and operation of cach Item of Equipment subject
to this Lease. In case any equipment or appliance cn any such
Item of Equipment shall be required to be changed or replaced,
or in case any additional or other equipment or appliance is
required to be installed on such Item of Equipment in order
to comply with such laws, regulations, requirements and rules,
the Lessee agrees to make such changes, additions and
replacements.




SECTION 8. USE AND MAINTENANCE OF EQUIPMENT.

' The Lessee shall use the Equipment only in the manner
for which it was designed and intended and so as to subject it
only to ordinary wear and tear. The Lessee shall, at its own
cost and expense, maintain and keep the Equipment in good order,
condition and repair, ordinary wear and tear excedted, suitable
for use in interchange. The Lessee shall not modify any Item
of Equipment without the written authority and aporoval of the
Lessor which shall not be unreasonably withheld. Any parts
installed or replacements made by the Lessee upon any Item of
Equipment shall be considered accessions to such Item of Equip-
ment and title thereto shall be immediately vested in the Lessor,
without cost or expense to the Lessor.

SECTION 9. LIENS ON THE EQUIPMENT

The Lessee shall pay or satisfy and discharge any and
all claims against, through, or under the Lessee and 1ts successors
or assigns which, if unpaid, might constitute or become a lien
or a charge upon the Equipment, and any liens or charges which
may be levied against or imposed upon any Item of Equipment as
a result of the failure of the Lessee to perform or observe any
of its covenants or agreements under this Lease, but the Lessee
shall not be required to pay or discharge any such claims so long
as it shall, in good faith and by appropriate legal proceedings
contest the validity thereof in any reasonable manner which will
not affect or endanger the title and interest of the Lessor to
the Equipment. The Lessee's obligations under this Section 9
shall survive termination of the Lease.

SECTION 10. FILING, PAYMENT OF FEES AND TAXES.

J0.1. Filing. Prior to the delivery and acceptance

of the first Item of Equipment, the Lessee will, at its sole ex-
pense, cause this Lease to be duly filed, registered or recorded
in conformity with Section 20c of the Interstate Commerce Act and
in such other places within or without the United States as the
Lessor may reasonably request for the protection of its title or
the security interest granted to any assignee under Section 16
hereof and will furnish the Lessor proof thereof.




the Lessee will, from tirme to time, do and perform any other
act and will exccute, acknowledee, deliver, file, register and
reccord (and will re-file, re-register, or re-rccord whenever
required) any and all further instruments recuired by law or
rcasonably roquestod Ly the Lessor, for the purpose of protecting
the Lessor's title to, or such Sccured rarty's *cnurity interest
in, the Lg uxlnhnt to the satisfaction of the Lessor's oxr such
Securcd Purty's counsel or {or the vurposce of carrying out the
intention of this Lease, and in connection with any such action,
will deliver to the lessor proof of such £ilings and an opinion
of the LL see's councel that such action has becen properly

taken., ‘he Lesscee will pay all costs, charces and exXpenses
incident to anvy such filing, re-filing, r;glqbcring, re-
registering, recording and re-recording of any such instruments
or incident to the taking of gcuch action.

. 10.2. Pavment of “oues.  The Lessee, or the Lesso
at the Lectceo's Cnpence, shall report, vay and discharge when
due all licence and registratien fees, assescrnents, sales, use
and property taxes, gross roosipis tanes arising out of receipis
froi use or opoeraticn of J)nﬁ-t¢~xt, and other tn\ws, fees and
governmental chargers similary or Jdiss leW“* to th . forcgoing
(excluding any net income tax, prov1ded that the Lessce agrees
to pay that nortion of any such net income tax which is in
direct substitutior Zor, or which rclicves the ILessce from,

a tax which the lLessce would ctherwise be obligated to pay under
the terms of this Section), teogether with any penalties or
interest thercon, iwrposcd by any state, federal or local
government upon any Item ¢Z Equtomont and whether or not the
same shall be assessed against or in the name of the Lessor,

thc Agent, the Lessce, or the Trustor; provided, however, that
the Lessee shall not be reguired to pay or discharge any such
tax or assessment (1) so long as it shall, in good faith and

by appropriate legal procecedings, contest the validity thercof
in any rcasonable manncer whicn will not affect or endanger the
title and interest of the Lessor to the Equipment; however,

the Lessce shall reimburse the Lessor for any damages OX eXpensces
resulting from such failure to pay or discharge, or (ii) as

to assescnents against or in the name of anyone cther than the
Lessec, until 20 days aftexr written notice therecf shall have

becn given to the Lessce.

SECTION 1. 2AVIEHNT FCR _CLOUALYTY OCCURRENCE OR EQUIPMENT
URSLRVICuALe O Ui,

11.1. Dut of Iossen to Hotifv Tessor, In the cvent

that any Ttcn of NYL Jiment unull LG or pocome lost, stolen,
destroyed, or, in the opinion of the Lescee,. irreparably damaged,
or in the opinicn of both the Lescor and the Lessce, obsoleto

or cconcnically uwnserviceable for use {rom any cause whatsoover,




or shall be requisitioned or taken over by any governnnental
authority uncer the vouwer of eminent domain or othexwise during
the term of this Lease (any such occurrence, except for any
requisition which by its terms does not excced the remaining
term of this Lease, being hereinafter called a Casualty
Occurrcnce), the Lessce shall presntly and fully rafter it has
knowledge of such Casuvalty Occurrence) inform the Lessor in

regard thereto.

—~~

, 11.2. Sum Pavaoble for Casualtv Loss, When the
aggregate Casuaity value (s ncvc1n ae):ncuf of Items of
Eguipment described in any given Schiedule having suffered a
Casualty Occurrcnce (cxclucive of Items of Lguipment described
in such Schedule having sulfered a Casualty Occurrence with
respect to which a pavment shall nave been made to the Lessor
pursuant to this Secticn 11) ohall cxceed $200,000, the Lesse
on the ne:t succeeding Rent Payment Date, shall pay to the
Lessor. a sum cqual to the Casualty Value of such Item or Items
of Egquipment as of the date of such payment; provided that not-
withstandinc the foregoing the Lessee shall on the last Rent Payment
date of each calendar year pay to Lessor a sum equal to the Casualty
Value of any Item or Items of Equipment which have suffered a casualty
occurrence during su-h calendar year or any prior year for which
no payment has previously been made to the Lessor pursuant to this

Section 11.2.

11.3. Rent Terminaticon. Upon (but not until) payrment
of *he Casualty Valuc in xespect of any Item or Items of
Equipment, the obligation to pay rent for such Item or Itens
of Equipment (including the Periodic Rent installmznt due on
the Casualty Value payment date) shall terminate, but the Lessce
shall continue to pay rent for all other Items of Egipment.

The Lessee shall ‘pay when due all rent payments as to an Item
or Items due prior to the date on which the Casualty Value

thercof is payable.

11.4. Disnosition of Equipment. The Lessee shall,
as agent for the Lessor, dispose.of such Item or Items of
Equipment as soon as it is able to do so for the be t prlCO
obtainable. Any such disposition shall be on an "as is", "where
is" basis without represcntation or warrxanty, express or implied.
As to each separate Item of Equipmrment so dispoged of the Lessce
may retain all amounts of such price plus any insarance procceds
and damages received by the Lessce by rcason of such Casualty
Occurrxcnce up to the Casualty Value attributable thereto and
shall remit the excess, if any, to the Lessor. In disposing
of such Item or Items of Equiprent, the Lessee shall tale such
action as the Lessor shall reasonohly request to terminate any
continuent liability which the Lessor migoat have arising after
such disponition from or connccted with such Item or Items of
Jgquipnenti.
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11.5. Casualty DPrior to Cormencorent of Periodic Nont.
In ‘the evont the LCosce snail nave notiricd the Lessor nat
an Item or Items of Dguipment have suifcred a Casualty Occurraence
15 days or rorc prior to the commcncement of Periodic Rent
hercundcyr with respect therceto, the Casualty Value for such
Item or Items shall be an awmount cqual to its cost plus the
Interim Rent therefor to the date of payrent of such Casualty
Value, which date shall be not more than 15 days after the date
of notice to the Lessor of such Casualty Occurrence. If the
Lessce shall have notified the Lessor that an Item or Items
of Equipnment have suffered a Casualty Occurrence less than 15

days prio: 1

to the commencerent of Periodic Rent hercunder wiih
thercto, the date of such Casualty Occurrenc2 for such

respect
Iten or 1tems ,hall be decmed to be one day after the duc datc
of the first installrent of Perioaic Rent.

11.6. Casualty Value. The Casualty Value of each
Item of irjuiprent shall pe an “amount determined as of the date

the Casualty Value is paid as provided in this Section 11 (and
not the date of the Casualty Occurrence) cgual to that percentage
of the original cost to the Lessor of such Lten of Equlipno
as sct forth in *he Schedule of Casualty Value attached hercto

as Schedule B.

])\.—

11.7. Riz’ of Toss. The Lessce shall bLear the risk
of and, crxccpt as hercinabove in this Section 11 provided, shall
not be released from its oblivdations hereunder in the event
of any Casualty Occurxcence to any Item of Equipment after the
date hercof.

11.8. Inminent Domain. In the event that during the
term of this Lease the use oi any Item of Equipmoent is
requisitioned oxr taken by any governmental authorrity under the
power of eminent domain or otherwisc for a period which does
not excecd the remaining term of this Lease, the Lessce's duty
to pay rent shall continue for the duration of such
requisitioning oxr taking. The Lessee shall be entitled to
receive and retain for its own account all sums payaeble for
any such period by such governmental authority as compensation
for requisition or taking of possession to an arount cqual to
the rent paid or payvable hercundexr for such peiod, and the
balance, if any, shall be payable to and retained by the Lessor
as its sole propertv,

SECTION 12, ANNJAL REDPORTS,.

12.1. Duty of Lescee o Turnish.,  On or before lMay
1 in cach vcar, comswcncing wicn the yoear 1971, the Lessece will
furnish to the Lessor or its assigns an accurate statenont,
as of the preceding fiscal year (&) showing the emeunt,
description and nurboers of the Iteis of Lguip.aent then leasced
hesreunde:, the amount, description and nurbers of all Itens

- -




of  Iquipnent that may have suffcered a Co sualty Occurrence Qur'n
the preceding 12 months (or since the date of this Lease, in

the case of the first such Statement), and such other inforiation
regard*nu the condition or repalxr of the Equipmcnt as Lessor

may reasonably request, and (b) stating that, in the case of

all Lqulpmcnt rcpdlnted during the period covered by such
statOMﬁnt, the marxkings rcqulrcd by Section 4.2 hercof cshall

have been preserved or replaced.

12, Lessor's Insuection Riaghts The Lesscor or ite
assigns )nu]l thv tiee rignt, at 1td sole cost and exnense,
by its authorized repres entative, to inspect the Cguipment and
the Lessce's records with ros ipoct thhreto, at such times as
shall be reasoneoly necessary to confirm to- tho Lassorx or i¢s
assigns the cxistence and preper maintenance the reof during
the continuance of this Leasoe.

SECTION 13. RETURN OF. EQUIPMENT UPON EMNPIRATION OF TERM.

Dutv of JTessee to Return lruinment.  Upon the
expiraticn of the tcerm oxr this Leasc with respect to any Item
of Iquipmaont, the Lessce will, at its own cost and exwpense,
at the request of the Lessor, deliver possession of such Iten
of pculpront to the Lossor upon such storage trachs of the
Lessee as the Lessor may designate, or in the abscnce of such
designation, as the Lessce may select, and permit the Lessor
to store such Item of Equip“ent on such trachs for a period
not excceding 90 bays and transport the same at any tinme within
such 90 Days period to any rcasonal:le place on the lines of
railroad operated by the Lessce or to any connect ing calricr
for hlpmcwt, all as directcd by the Lessor won not less than
30 da”° written notice to Lessee. All movenent and storao
of each such Item is to be at the risk and expense of the Lessce
During any such storage period the Lessee will permit tne ancor
or any pcrson desi¢gnated by it, including the authnorize
representative or representatives of any prospective purchaser
of any such Iten, to inspect the same. The asserbling, delivery,
storage and transporting of the Lcuiprent as h0L51nboLore
provided are of the ccsence of this Leasce, and upon application
to any court of ccuity having jurl¢dlCLlOW in thce premises the
Lessor shall be entitled to a decrece against the Lessce reculsing
specific performance of the covenants of the Lessee to 50
asserdle, deliver, store and transport the Lqguiprent,

SELCTTON 14, DOPAULT,

14.1. Lvents of Default., IZ, during the continuance
following cvents ("Bvents

of this 1nasc, one or iore or thc
of Defoult") shall occur:

(a) Default shall Lbe maede in the payrient of anv vart
of the rental provaided in Scction 2 hereof and such default
shall continue for ten days;:
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(b) The Lessce shall make or permit any unauthorized
assignnent or transfer of this Lease, or of posscession of the
Lquipment, or any portion thercof, and shall fail or refuse
to cause suca assignment or transfer to be cancelled by agrecrent
of all partic having any intercst therein and to recover
possession of such Eqguipment within 30 days after written notice
from the Lessor to the Lessce demanding such cancellation and

reccovexry of pOSSC‘SSlOH M

(c) Default shall be made in the observance of
performance of any- other of the covenants, conditions and
agrcerments on the part of the Lessee contained herein and such
default shall continuce for 30 davs after written notice from
the Lessor to the Lessce, specifying the default and demanding

the sare to be remedied;

(d) A petition for rcorcanization uncexr Scection 77
of the Lanloruptcey Act, as nowr conctituted or as said Scction
77 may be hercafter ahhndcd, shall be filed by oxr against the
Lesscee, and, 1f institutucd against the Lessee, is consented
to or is not dismissed within 60 cdays after sucn petition shall

have been filed; orx

(¢) Any other proccedings shall be comrenced by or
against the Lessce for any relief under any bankrustcy or
insolvency lavs, or lavs relating to the relicf cf debtors,
readjustients of indebtedness, reorganizetlions, arrangerents,
comnositicns or extensions (other than o law which does not
perinit anv readjustrent of the obligations of the Iesse
hereunder), and, if instituted against the Lessce, are consented
to or arc not dismissed within 60 Qays after such procecedings
shall hav 2 been commenced; ’

then in any such casc the lessor, at its option, may:

(1) 7Procced by annropriate court action or aciions,
either at lav or in cauitr’, to enfecrce rnerfornance by the Lessce
of the applicaiile covenants of this Leace or to rzcover damages
for the brecach thereof; cor

(2) Dby notice in vriting to the Lessoe, teriminate
this lLease, whercupon all richt of the Lecsece to the use of
the ixyuiprent chall “bﬁol wely ccace and terml ate as though
thi< Lease had never Heon mada, but the Lessce shall remain
liable as hereinafter nrovided; and thercupon, the Lessor nmas
by its acents enter upen the nroemises of the Lessee or other
premisces where anv of the Bouripnoent nay e located and take

11




posscssion of all ox any of such Equipment and thenceforth hold,
possess and enjoy the same free from any right of the Lessce,

or its succescsors or assigns, to use the Eguipment for any
purpose whatever, but the Lessor shall, neve rtheless, have a
right to recover from the Lessce any and all amounts which under
the terms of this Lease may be then due or which may have accrued
to the date of such termination (computing the rental for any
number of davs less than a full rental porlod by a fraction

of which the numerator is such accruced number of days and the
dencominator is the“total numbcr of days in such full rental
period) and also to reccover forihwvith from the Lessce (1) as
damages for less of the bargain and not as a penalty, a sum,
with respect to cach Item of Equipment, which represents the
excass of the present worth, at the time of such termination,

of all rentals for such Item which would otherwice have accrued
hercunder f{rom t'u date of such termination to the end of the
term of this Iecase over the then prescent worth of the then fair
rental value of such Ttem for such period corputed by discounting
from the enc of such term to the date of such termination rcnta’
which the Lessor readonublv estimates to be obtainable for the
wse ol “he Itom Juriag cuch poriod, such preosent werth to be
computed in cach case on a basis of a 3-1/2% per annum discount,
compounded semiannually from the respective dates upon which
rentals would have been payaeble hercunder had this Lease not
been tcrmin;tcd, and (ii) ﬂny damages and cypcnPQJ including
reasonable attori.cy's fe in addition thoreto which the Lessor
shall have aUStdanQ by lOHUOH of the breach of &ny covenant

or cocvenants of thiis Lease, other than for the pavment of rent.

14, Cumlative Reredics. The remedics in this
provided in favoxr ot “the Lessor shall not be deemed exclusi
but shall be cumulative and shall be in addition to all ot
remedies in its favor existing at law or in eguity. The L
hereby waives any nandatory reoulremenis of lawv, now or he
in effecet, which might limit or modify any of the remedies
herein provided, to the extent that suen vaiver is perritted
by law. The Lessce hereby waives any and all existing or future
claims of any right to assert any off-set against the rent
paynents due hercunder, and agrces to make the rent payments
regardless of any ofi=-cet or claim which iray be asscrted by
the lessee on its bcehalf in connoection with the lease of the
Eaguipnment.

14.3. Lossor's Fniln“* to Exereinsn Nicohts., The failure

Of the Luboor Lo CHereise Lhe rignts granted 1€ hereunder upen
any cccurvence of any of the contingencies set forth herein
shall not constitute a waiver of any such right uvon the
continuantion or recurrence of iny such contingencics or similar
contingencices,




SECTION 15, RETURN OF IEOUIPHMINT UPON DEFAULT.

15.1. lLessce's Duty to Retwrn., If the Lessor shall
terminate this Leasc pursuant to Scction 14 herccof, the Lessce
shall forthwith deliver posscssion of the Iguipment to the
Lessor., TFor the purpose of delivering possession of any Item
of Equipment to the Lessor as above reqguired, the Lessce shall
at its own cost, expense and risk (except as hercinafter stated):

(a) Forthwith place such Equipment in such reasonable
storage place on the Lessee's lines of railrcad as the
ssor may designate or, in the absence of such designaticn,
as the Lessece may select;

(b} Permit the Lessor to store such Equipment in such
reasonable storaqce place on the Lessee's lines of railroad
for a period not cxceceding 180 days at the risk of the

Lessce; and

180 Days' pericd, to any place on the lines of railroad
operated by the Lessce or to any connecting carrier for
shipment, all as the Lessor may rcasonably dircct upon not
less than 30 days' written notice to the Lessce.

(c¢) Transport the Ecuvipment, at any time within such

he assembling, delivery,
t as hereinbefore

e, and upon application
o }

15.2. Intention of Parties. T
storage and transporiing OL the Lgulpien
provided arc of the essence of this Leasc
to .ny court of eguity having jurisdiction in the prenises,
the Lessor shall be entitled to a decree against the Lessce
requiring specifiic perfornance off the covenants of the Lessce
so as to assemble, deliver, store and transport the Equiprent.

15.3. ILessor ~svnointed Lessce's Agent.  Without in
any way limiting the obligations ol the Lessce under the
forecqgoing provisions of this Section 15, the Lessec hereby
irrevocably appoints the Lessor as the agent and atteorney of
Lessee, with full powexr and authority, at any time while the
Lessce 1is obligated to deliver possession of any ITteis of
Lguiprent to Lessor, to demand and talke possession of such Item
in the name and on behall of Lecsce from whosoceve:r shall be
at the time in possession of such lten.

- SECTION 16, ASSICHMUNTS Y LESHON,

This ILeasce shall be assignable in wvhole or in parts
by lessor without the concent of Lessee, but Lecscee shall be
under no obligation to ony assignoece of the Lessor cexcept upon
written notice of such assignient from the Iescorxr. In the event
that scparate assigrrents are cexecnted by the Lessor in respoect
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of this Lecasc and the rental and other sums duc and to become

due hercunder, insofar as the same relate to Items of Equipment
described in separate Schedules hereto the Lessor and the Lessce
agree that so long as such scparate assignments remain in force and
effect this Lease shall be decmed to be and shall be construed as a
divisible and severable contract between the Lessor and the Lessec
for the lcasing of Equipment covered by cach such separate assign-
ment,all to the same extent and with the same force and effect as
though a separate lease had been entexed into by the Lessor

and the Lessce in-respect of such Equipment.  Upon notice to

the Lessce of any such assignment the rent and othexr sums payable
by the ILcssce which are the subject matter of the assignment

shall be paid to the assignee. Without limiting the foregoing,
the Lessce further acknowledges and agrees that (i) the rights

of any such assignee in and to the sums payable by the Lessce
under any provisions of this Lease shall not be subject to any
abatement whatsoever, and shall not be subject to any defense,
set~off, counterclaim or recoupment whatsocver wvhether by reason
of or defect in Lessor's title, or any interruplion from
whatsocver cause (other than from a wrongful act of the assignece)
in the use, operation or possission of the Iquiprment or any

part thercof, or any damage to or loss or destruction of the
Equipnment or any part thereof, or by rcason of any other
indebtedness or liability, howsoever and whenever arising, of

the Lessor to the Lessee or to any othex perscon, firm or
corporation or to any governnental authority oxr for any cause
whatsoever, it being the intent hercof that, except in the event
of a wrongful act on the part of the assignec, the Lessce shall
be wiconditionally and absolutely obligated to pay the assignee
all of the rents and other sums which are the subject matter

of the assigmeant, and (ii) the assignee shall have the sole

right to cxercise all rights, privileges and remedics (either

in its own narme or in the name of the Lessor for the use and
bence{it of the assicnece) wvhich by the terms of this Icasc are
permitted or provided to be excrciscd by the Lessor.

SECTION 17. ASSICQUMERTS BY LISSLELD: USH ALD POSSLSSTON.

17.1. Inssce's Richts to the Daguipment. So long as
the Lessce shall noc ¢ in GeLeult under this Lease, the Lessee
shall be centitled to the possession and use of the Xaguipment
in accordance with the terms of this Lease, but, without the
prior written conscent of the Lessor, the Lessee shall not assign,
transfer or cncumber its leanchold interesct under this Lease
in any of the kouipinent (except to the cxtent that the provisions
of any mortgage now or hexcaficr created on any of the lines
of railroad of the Lessce waey subject such leaschold intercot
to the lien thercof). The Lessce shall not, without the prior
written consent of the Lessoxr,  part with the pessession or
control of, or sulfcr or allcs to pass cub of its poszession
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oxr control, any of the Equipient, except to the extent pClmlLt cd
by the provisions of Scction: 17,2 hereof. i

17.2. Use and Poussession on Lincs Othor Than Lessee's
Cwn. So long as the wessce shall not be i1n default under this
Lease, the Lessee shall be entitled to the possossion of the
Equipment and to the use thercof upon the lines of railroad
osned or operated by it (either alone or jointly) or by any
corporation a majority of whose voting stock (i.e., having
ordinaxy voting powcr for the eclection of a majority of its
Board of Dircctor") is owned dircctly or indircctly by the
Lessce, or upen lines of railroad over which the Lessce or any
such corporation has traclhiage or other operating rights or over
which cquipment of the Lessec is regularly operated pursuant
to contract and also to permit the use of the Eguipnent (other
than any lcocomotives included in the Lguipnent) upon conncciing
and othecr railroads in the usual interchange of traffic, but
only upon and subjcct to all the terms and conditions of this
Lease, HNo assignment, sublcase or interchange entered inte
by the Lescee hercunder shall relicve the Lessee of any liability
or obligations hereunder which shall be and remailn. thosce of

a principal and not a surecty.

17.3. Mergexr, Consolidation or Lcguisition of Lessece.
to 1ostract the right

Nothing 3r chis Scoien 17 ..ail be deemon
of Lessce to assign or transfer its leaschold interest under
this Leasc in the Eguiprent or possession of the Lguivpment to
any corporation (w..ch shall have duly asswsed the obligations
hereunder of Lessce) into or with which ‘he Lescee shall have
become merged or consolidated or which shall have acguired the
property of Lessce as an cnhtirety or ubuL antially as an

entirety. _ .

_ 17.4. Sublen<c to th~ 2nn Arbor Railroad Comnanv. HNothing
in this Scctzcw 17 shiilil be Gocwd L0 resiiict tho richt of the i
Lessec to sublease the Bguipment to the Ann Arbor Railrood Company
Michigan cor*frat¢on, brovldﬁd that no such subicase chall rel.eve,
the Lessce of any llabiliL) or cokligaticen hercunder which shall be
and remain thoze of a principal and not a surety. )

SECTION 18. OPININN OF ILESSEE'S COUNSEL.

. Concurrently with the delivery and acceptance of the
first Item of Lquiprent hercunder, the Lessee witl deliver to
the Lecsor five counterparts of the written opinion of counsel
for the Lessee addressed to the Lessor, the Aagent ond to any
assignee undoer Sccetion 16 of whiich the Lesccee has notice, in
SfOpC and substance satisfactory to the Lessor, to the offcct
thhat:

(a) The Lessee is a corporation lecally incorporated
and validly existing, in good standing, wnder . laws of
the State of belawore;

1Y - . P . | - .
(1')) The Lt'.'_..',f)(: has e covporate or olhe: 1one” and
aunthority to oun its propoerty and Camryoon 1Un oo iness
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as now being conducted and is duly qualified to do business
as a forecign corporation in all states in which such
qualification is neccessary to carry out the <terms of the
Leasc;

(c) This Lease and the Agreerent to Acquire and Lease
of even date hercewith, among the Lessor, the Agent and the
Iessee have been duly authorized, executed and delivered
by the Lessce and constitute the valid, legal and binding
agreements of the Lessce enforceable in accordance with
their respective terms; -

(&) This Lease has been filed and recorded with the
Interstate Commerce Coimission pursuant to Section 20c of
the Interstate Commerce Act and no other f£iling, recording
or depositing 1s nccessary to protect the Lessor's title
to the LCguiprent in the United States of America and in Canada;

(e) No approval, conscnt or withholding of objection
is required from any public regulatory body with respect
to the entering into oy porformance ol the Acreement to
Acquire and Leasc or this

PR S
case;

(£f) The excecution and delivery by Lessce of the
Agrecrent to Acguire and Lease and this Leasc do not violate
any provisior of any law, any orderx of any ccurt or
governrmantal agency, the Charter or By-laws of the Lessee,
or any indenturc, agrceemoeni, or other instrurent to which
Lessce is a party ox by which it, or any of its proverty
is bound, and will not be in conflict with, result in the
breach of, or constitute (with duve notice and/or lapce of
time) a default under any such indenture, agrecrent, or
other instruwent, or result in the creation or imposition
of any lien, chargec or cncunbrance of any nature whatsoever
upon any of the property or assets of Lessece, excepl as
contemplated and pernitted hereby; and

(g) As to any other matters which Lessor shall
reasonabdly request.

SECTION 19. IRNTEREST 0N OVIIRDUN REGTALS 21D AOU TS PATD BY

12850502,
bl

Anvthing to the contrary herein containe?
notwithstanding, any nonpaynment of rentals due hereunder, or
arnounts cxpended by the Lessor on behall of the Lescee, shall
result in the obligation on the part of the Lessee to pay aloco
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an amount equal to 11 3/8% (or'the lawful rate, whichever is less)
of the overdue rentals and amounts expended for the period of
time during which they are overdue or expended and not repaid.

SECTION 20. NOTICELS.

Any notice required or permitted to be given by either
party hereof to the other shall be deemed to have been given when
_deposited in the United States mails, certified first class post-
age prepaid, addressed as follows: )

If to the Lessor Trustees under D. T. & I. Trust No. 4
or the Agent: c/o United States Leasing Inter-
: national, Inc.
633 Battery Street
San Francisco, California 94111
and
United States Leasing Corporation
Oak Brook Executive Plaza
1211 West 22nd Street
Oak Brook, Illinois 60521

If to the Lessee: Detroit, Toledo and Ironton Railroad
Company
13520 Michigan Avenue
Dearborn, Michigan
Attention: Vice President - Finance

or addressed to either party at such other address as such party
shall hereafter furnish to the other party in writing.

SECTION 21. EXECUTION IN COUNTERPARTS.

. This Lease, and any lecase supplemental hereto, may be
executed in several counterparts, each of which so executed shall
be deemed to be an original and in each case such counterparts
shall constitute but one and the same instrument.

SECTION 22. LAW GOVERNING.

This Lease shall be construed in accordance with the
laws of Illinois; provided, however, that the parties shall be
entitled to all rights conferred by any applicable federal statute,
rule or regulation.

SECTION 23. OPTION TO PURCHASE.

23.1. Terms. Provided that the Lessee is not in de-
fault, Lessee shall have the following option to purchase:

(a) The Lessee shall have the right to purchase all
but not less than all of the Equipment then leased hereunder
at the expiration of the original term at a price equal
to the "fair market value" (as defined). The Lessce shall
give the Lessor written notice 180 Days prior to the end
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of the original term of its clection to excrcise the purchase
option provicded for in this scection. Payment of the option
price shall be made at the place of payment specified in
Section 2 hercof in funds there current against delivery

of a bill of sale transferring and assigning to the Lessco
all right, title and intecrest of the Lessor n and to the
Equipnent ang containing a warranty against liens or claims
of persons claiming by, through or under the Lessor except’
liens and claims which the Lessee assumed or is obligated

to discharge under the terms of the Lease. The Lessor shall
not be requircd to make any representation or wvarranty as
to the condition of the Egquipment or any other matters,

(b) The "fair market value" shall be an amount rnutually
agreed upon by the Lessor and the Lessee; provided that
if the Lescor and the Lessce are unable to agree upon the
fair market value of the Equipment within 30 days after
receipt by the Lessor of +the notice of the Lessce's election
to execrcise the purchase opticn, the fair market value shall
‘be deternmineg by an appraiser selected by mutal agreement
of the Lessor and the Lessece., If the Lessor and the Lessee
are not oble to agree upon an appraiser, or if the fair
market value is not se determined within 90 days after

receipt by the Li.ssor of the Lessee's election to purchace,
the samz shall b deternined by American Approisal Company.

The fair markct value as finally ceterminca shall bear
interest for the period, if any, from the date of expiration
of this Loase to the dave of pPaynent at the rate of 11 3/8%
per annum. )

(c) Unless the Lessece has given the Lessor 1820 Days
notice as recuired in conncction with exercise of. the
foregoing option, all the Equiprient then leased hercunder
shall be returned to the Lessor in accordance with Section
13 hereof. -

23.2. Election +o Purchase, Hotwithstanding any
election of the Lossec €O purcinase, the provisions of Section
11 hereof shall continue in full force and cffect until the
date of purchase and the passage of ownership of tle Equipnment
purchascd by the Lessce upon the date of purchase wnlcss the
- purchase vrice has been agreed upon by the parties pursuant
to this Zecticn 23, in which cvent such purchuse price shall
govern., '

SRCTION 24, CONCERITIIC THE LISOon LNDOTHEY ACTI.
z SRR

It is expressly understood and agreed by and hotween
the parties hereto, anything herein to tho contrary
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notwithstanding, that each and all of the representa:ions, covenants,
undertakings and agreements herein made on the part of the Lessor,
while in form purporting to be the representations, covenants,
undertakings and agreements of George D. MacKay and LEdward E.
Castans are nevertheless each and every one of them, made and
intended not as personal representations, covenants and undertakings
and agreements of them or for the purpose or with the intention of
binding them personally, but are made and intended for the purposes
of binding only the Trust and the Trust Estate as that term is used
in the Trust Agreement; such Trust 1is the Lessor hereunder, and this
Lease 1s executed and delivered by George D. MacKay and Edward E.
Castans not in their own right but solely in the exercise of the
powers conferred upon them as such Trustees; and no personal
liabllity or personal responsibility is assumed by nor shall at

any time be asserted or enforceable against such persons or the
Agent on account of this Lease or on account of any reporesentation,
covenant, undertaking or agreement of such persons or the Agent in
this Lease contained, either expressed or implied, all such personal
liability, if any, being expressly waived and released by the Lessee
herein and by all persons claiming by, through or under said Lessee;
excepting, however, that the Lessee or any person claiming by, through
or under 1t, making claim hereunder, may look to said Trust and the
Trust Estate for satisfaction of the same.

SECTION 25. TRUSTOR DEFINED.

: The word "Trustor" as herein used is The Central Trust
- Company Bank, the Trustor beneficiary under a certain Trust dated
March 13, 1970 among George D. MacKay and Edward E. Castans as
Trustees and United States Leasing International, Inc. as Agent
for Trustees, ’

This Lease amends and restates in 1its entirety and super-
cedes the Lease of even date herewlith between the Lessor, the Agent
and the Lessee which was recorded with the Interstate Commerce
Commission on April 13, 1970 as Document No. 5665,

IN WITNESS WHEREOF, the parties hereto have caused this
Lease to be executed by thelr respective officers thereunto
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(Corporate Seal)

Attest:

P e

and their corporate seals to be hereto affixed as of the day
and year first above written.

GEORGE D. MACKAY and EDWARD E. CASTANS
as Trustees under a Trust Agreement

dated March 13, 1979
Z{ 4 // /
By otrd T w(c 2y 7

Trustee as aforesald

LESSOR

DETROIT, TOLEDO AND IRONTON
RATILROAD COMPANY

o Ll ) T fle

Its President

LESSEE

Secretary and Treasurer

(Corporate Seal)

Attest:

ibﬁvanut/ 045 V)7LC1;C4/L/

UNITED STATES LEASING INTERNATIONAL,
INC,

By b\m\ N 2&»&\6@» b

Its Vice President
AGENT FOR LESSOR

J Assistant Secretary
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STATE O CALIFORNIA

St S

SSe
CITY AND COUNTY OI' SAN FRANCISCO )

On this?/sl day of'#%ﬂf// 1970, before me personally
appecared W. H. Ruskaup, to mc personally known, who being by me
duly sworn, says that he 1s the Vice President of UNITED STATES
LEASING INTERNATIONAL, INC., that one of the scals affixed to
the foregoing instrument is the corporate seal of said corporation,
that said instrument was signed and scaled on behalf of said
corporation by authority of its Board of Directors; and he
acknowledged that the execution of the foregoing instrument was
the free act and deed of said corporation.

Q 21 <
(Scal) (LT TEELIT PP DTLIT LA TRIRI LR VI TT L I ﬁ

OFYFICIAL SEAL
ANNE L. RAMSEY
NOTARY PUBLIC - CALIFORNIA

CITY & COUNTY OF SAN FRANCISCO
My Commission Expires Decembar 1, 1973

n
g
E g
My commission explres:|
£
[}

STATE OF MICHIGAN )
) SS.
COUNTY OF WAYNE )
On this 28th day of April 1970, before me rersonally
appcarcd Charles L. Towle , to me personally known, who being by
me duly sworn, says that he is the President of Detroit, Toledo
and Ironton Railroad Company , that onc of the seals affixed

to the foregoing instrument is the corporate scal of said corpora-
tion, that said instrument was signed and scaled on bechalf of

saild corporation by authority of its Board of Directors; and he
acknowledged that the exccution of the foregoing instrument was
the free act and deed of said corporation.

Iy commission expirces:

LOUISE K. WHITE ~
Notary Public, Wayne County, Mich,
My Commission Expires May 18, 1970




STATE OF ILLINOIS )
) SSs.
COUNTY OF DU PAGE )

On thiséffﬁday of{‘y/y/{?/ , 1970, before me
personally appeardst, a.c & . ada 450 me known to be one
of the persons described in and who executed the fore-
going instrument and he acknowledged that he executed the
same as his free act and deed.

&MM/ /9" e —v\e/u(/\—{
(Seal) ' 4 «7\/

My Commission Expires: Ot s 'R, 157/




SCHEDULE A-1

Type B Equipment (LOCOMOTIVES)

MANUFACTURER:

DESCRIPTION OF EQUIPMENT:

(INCLUDING ROAD NUMBER)

PRICE:

DELIVER TO:

RENTAL PERIOD:

PERIODIC RENT:

DAILY RENT:
ANNUAL RENEWAL:

OUTSIDE DELIVERY DATE:

General Motors Corporation
(Electro-Motive Diwvision)

Six (6) 3000 - HP Model GP-38 Diesel
Electric Locomotives. Road Numbers
D.T.&I. 207 to 212, both inclusive

$198,722.00 per unilt or $1,192,332
for all 6 Items.

Detroit, Toledo and Ironton Railroad
Company (as designated by the Railroad.

Fifteen (15) years, commencing with
with the first Rental Payment Date.

Thirty (30) semi-annual rental pay-
ments, each in advance, at $10,899.90C
per Item of equipment (or an aggregate
of $65,399.40 for six Items).

$57.2706 per Item per day

None,

July 30, 1970

In the event the price of any Items covered by this
Schedule 1s greater or less than the amount shown above, the
rentals for such Item shall be ratably lncreased o> reduced.

LESSEE: Detroit, Toledo and Ironton Railroad Company - IV

TRUSTOR: The Central Trust Company Bank

LENDER: The Lincoln National Life Insurance Company



SCHEDULE A-2
Type A Equipment (BOX CARS)

MANUFACTURER: Greenville Steel Car Company

DESCRIPTION OF EQUIPMENT:

(INCLUDING ROAD NUMBER) Six (6) 86' high cube boxcars equipped
with automobile stamplings and parts
racks, bearing D.T,&I Road Numbers
26811, 26817, 26825 to 26828, both
inclusive.

PRICE: $36,000.00 per Item or $216,000 for
all 6 Items.

DELIVER TO: Detroit, Toledo and Ironton Rallroad
Company (as designated by the Railroad)

RENTAL PERIOD: Fifteen (15) years, commencing with
the first Perlodic Rent Payment Date

PERIODIC RENT: Thirty (30) semi-annual rental pay-
ments, each in advance, at $1,974.60
per Item of equipment (or an aggregate
of $11,847.60 for all 6 Items).

DAILY INTERIM RENT: $10.375 per Item per day
ANNUAL RENEWAL: None
OUTSIDE DELIVERY DATE: July 30, 1970

Type B Equlpment (LOCOMOTIVES)

MANUFACTURER: General Motors Corporation
(Electro=Motive * Division)

DESCRIPTION OF EQUIPMENT:
(INCLUDING ROAD NUMBER) Two (2) 3000 - HP Model GP-38 Diesel
Electric Locomotives. Road Numbers
D.T.&I. 213 and 21t.

PRICE: $198,722.00 per Itém or $397,444
for 2 Items.

DELIVER TO: Detroit, Toledo and Ironton Railroad
Company (as designated by the Railroad)



SCHEDULE A-2 (Page 2)

RENTAL PERIOD:

PERIODIC RENT:

DAILY RENT:
ANNUAL RENEWAL:

OUTSIDE DELIVERY DATE:

Fifteen (15) years, commencing with
the first Rental Payment Date.

Thirty (30) semi-annual rental pay-
ments, each in advance, at $10,899.90
per Item of equipment (or an aggregate
of $21,799.80 for two Items).

$57.2706 per Item per day.

None

July 30, 1970

In the event the price of any Items covered by this
Schedule is greater or less than the amount shown above, the
rentals for such Item shall be ratably increased or reduced,

LESSEE Detroit, Toledo and Ironton Railroad Company - IV

TRUSTOR: The Central Trust Company Bank

LENDER: Central Life Assurance Company




SCHEDULE A-3
Type A Equipment (BOX CARS)

MANUFACTURER: Greenville Steel Car Company

DESCRIPTION OF EQUIPMENT:

(INCLUDING ROAD NUMBER) Nine (9) 86' high cube boxcars equipped
with automobile stempings and parts
racks, bearing D.T.&I. Road Numbers
26833 to 26835, both inclusive and
26837 to 26842, both inclusive.

PRICE: $36,000.00 per Item or $324,000 for
all 9 Items.
DELIVER TO: Detroit, Toledo and Ironton Railroad

Company (as designated by the Railroad)

RENTAL PERIOD: Fifteen (15) years, commencing with
the first Periodic Rent Payment Date.

PERIODIC RENT: Thirty (30) semi-annual rental pay-
ments, each in advance, at $1,974.60
per Item of equipment (or an aggregate
of $17,771.40 for all 9 Items).

DAILY INTERIM RENT: $10.375 per Item per day.
ANNUAL RENEWAL: None
OUTSIDE DELIVERY DATE: July 30, 1970.

In the event the price of any Items covered by this
Schedule is greater or less than the amount shown above, the
rentals for such Item shall be ratably increased or reduced.
LESSEE: Detrolt, Toledo and Ironton Rallroad Company - IV

TRUSTOR: The Central Trust Company Bank

LENDER: United Services Life Insurance Company




SCHEDULE A-4
Type A Equipment (BOX CARS)

MANUFACTURER: Greenville Steel Car Company

DESCRIPTION OF EQUIPMENT:

(INCLUDING ROAD NUMBER) Eight (8) 86' high cube boxcars equipp
with automobile stampings and parts
racks, bearing D.T.&I. Road Numbers
26843, 26844, 2684€, 26849 to 26853,
both inclusive.

PRICE: $36,000.00 per Item or $288,000 for
all 8 Items.

DELIVER TO: Detroit, Toledo and Ironton Railroad
Company (as designated by the Railroad)

RENTAL PERIOD: Fifteen (15) years, commencing with
the first Periodic Rent Payment Date

PERIODIC RENT: Thirty (30) semi-annual rental pay-
ments, each 1n advance, at $1,974.,60
per Item of equipment (or an aggregate
of $15,796.80 for all 8 Items)

DAILY INTERIM RENT: $10.375 per Item per day
ANNUAL RENEWAL: None
OUTSIDE DELIVERY DATE: July 30, 1970

In the event the price of any Items coveresd by this
Schedule is greater or less than the amount shown above, the
rentals for such Item shall be ratably increased or reduced.
LESSEE: Detroit, Toledo and Ironton Railroad Company - IV

TRUSTOR: The Central Trust Company Bank

LENDER: American General Life Insurance Company of Delaware




Scuvpurl or CASUATLTY VALUL

DETROIT, TOLDDO AND IRONTON RAILROAD COMPANY

(D. T. & I. Trust No. 4)

CASUALTY VATUL: The following per cent of original cost’ to Lessor

of an Itcm of Equipment, including all taxes and delivery characes,

is to be paid on a rental payment duc date pursuant to Section 11 of
the Equiprment Leasc as the result of an Item becoming the subject of
a Casualty Occurrence, depending upon when the Casualty Valuc is paid:

Casualty Value Payable

Payable on Date Per Item +(in liecu of
Aftcr Rental and in Licu of rental payment for such
Payment No. Payment No. item duc on such date)
1 2 102.125
2 3 100.625
3 4 99.000
4 5 97.375
5 6 95.500
6 7 93.625
7 8 91.750
8 9 89.625
9 10 87.500
10 11 85.375
11 12 83.125
12 13 80.625
13 14 78.125
14 15 75.375
15 16 ‘ 72.625
16 17 69.875
17 18 66.875
18 19 ' 63.750
19 20 60.500
20 21 57.125
21 22 53.625
22 23 49.875
23 24 46.125
24 25 42.250
25 26 38.125
26 27 33.875
27 28 29.385
28 29 24.750
29 30 20.000
30 o 15.000

Expiration Date
of the Lcase

SCHEDULY 13




CERTIPFICAT -OF ACCRTIALCT
UNDER FOUTPMIY LEASDH

T0: George D. MeocKay and Fdwerd L., Castans,

as Trusteces under Trust
Agrcement dalted as of March 13,1970

]

URY 8D SUA20S LEASIHC IHTERRNVATLIORAL, INC., as Agent for
the rustoeos, '

N

I, duly appointed inspaector and authorirzed represcentaltive
of Detroit, Toledo nd ITronton Railroad Company ("Loescee™) for tho
purvose of the Acsconent to Acoulre and Leause and the Douivnient Teaco,
both datced as of iizrch 13, 1970 beireen George D. Macliay and Ldward E.
Castang, Trustecs under the Trust Agreement dated March 13, 1970, as
Lessor, United States Leasing International, Inc., as Agent for the
Trustecs, and the Lossce, do hereby certify that I have inspected,
received, approvad and accepted delivery, on behalf of Lessee and under
said Acreement, of the following pieces of Equipment:

TYP, O LQUIDIIDNT:

PLACL ACCLPTLD:
DATE ACCRPrTED:
NUOMRET O URNTITS:

NU LD

I do further certify that the foregoing Equipment is
in good order and condition, and appears to conform to the speci-
fications applicable thereto and to all applicable United States
Department of Transportation requirements and specifications and

that each Item has been marked in accordance with Section 4.2 of
the Lease.

The crocution of thig CflLlfl(‘uJ> will in no way rolieva

or doc: o the reoponcibility of the Nanufacturcr of the Louivyont
fov any varrastics 10 hao pada with ,o.f,-.p::(,t to the Domuipioent. '
it , 1970

l)}“}*r cLory cad Aulhorizod
Representobive of
Pty 0,0 S TRONTRC
Dby carbe iy
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